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For the Quarter ended 31st March, 2008.

Financial Highlights:
(compared to quarter ended 31stMarch 2007)

. Cement sales volumes up 11%, to 4.8 million tonnes

. . Net sales up 17%, to Rs. 1,655 crore

. EBITDA reduced 7%, to Rs. 557 crore. Profit before Tax reduced 37%, to Rs. 483 crore

. Net Profit reduced 42%, to Rs. 326 crore

OperatinQ Results

Ambuja Cements Limited (ACL) saw Net Sales rise 17%, to reach Rs, 1,655
crore for the quarter ended 31st March 2008, mainly as a result of higher
despatches, Exports were, at 0.2 million tonnes, 50% lower than the same
quarter last year, as volumes were diverted in order to increase availability of
cement in the domestic market. Consequently domestic despatches rose 16% in
the quarter, reflecting our efforts to maximise production and despatches despite
several constraints.

ACL currently faces unprecedented increases in major operating costs, in
particular for coal, power, raw materials and logistics, as well as a higher indirect
tax burden due to a slew of fiscal impositions by both State and Central
Governments. These comprise: an increase in Excise Duty on clinker of Rs. 100
per ton (impacts us in HP and UTC),.a change in the ED rate for bulk and
institutional cement sales, from Rs. 400 per ton to 14% ad valorem, an increase
in Additional Goods Tax (HP) by Rs. 40 per tonne of cement and Rs. 45 per
tonne of clinker, and an increase in VAT in Gujarat, from 12.5% to 15%.

Despi~e maximising despatches into the domestic market to increase availability,
and continuous efforts to improve logistics operational efficiency, it has not been
possible to fully compensate for the impact of cost increases experienced during
the quarter.

Furthermore, competitive market conditions did not allow us to pass on the
incidence of cost increases through higher prices, thereby impacting margins and
lowering Profit before exceptional items and Tax by 7% compared to same\

quarter last year.
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